1931-04-07 by Morehead State Board of Regents
A t  a meetirg of the Board of Regents cf t h e  Eorehead 
S t a t e  Teachers College held a t  t h e  Adminis t ra t ion Building,  
Iiorehead, Kentucky, pursuant t o  c a l l  on Apr i l  7 ,  1931, 
Professor  ' 2 .  C. B e l l ,  chairman, kfrs. S. E. Bradley,  D r .  
r 7' ;. a&. Rosc , Hon. T. A. Stanf ill and Judge A l l i e  3. Young 
=ere  p resen t ,  ar,d the following bus ines s  was t r ansac ted ,  
towit:  . 
The reading o f  t he  minutes of the last meeting 
h e l d  January 22 ,  1931, was postponed u n t i l  some sub- 
sequent meeting. 
On motion of D r .  Rose, sectnded by Kr. Stan- 
fill, and a l l  members of t h e  Board voting Aye, upon 
r o l l  c a l l ,  the a r c h i t e c t s  mere au thor ized  and d i r e c t e d  
t o  i s sue  vouchers t o  t h e  con t rac to r s  i n  f u l l ,  subjec t  
t o  any adjustments t h a t  may be proper. 
On rnl->tion o f  Xr. S t a n f i l l ,  seconded by 
D r .  Iiose, and a l l  members of the  Board vot ing  Aye, 
upon r o l l  c a l l ,  iuiessrs. Joseph & Jose;h, Arch i t ec t s ,  
a r e  allowed the  sum of $3000.00 on account. 
It  appearing t h a t  c e r t a i n  sodding i s  needed 
upon the  canqus, including a  s t r i n g  along t h e  sic?es 
of the  vralkways, on motion of Hr. S t a n f i l l ,  seconded 
by D r .  Rose, and all members of t h e  Board v o t i n g  
Aye, upon r o l l  c a l l ,  Yrs. Bradle;?, President  Payne , 
and Kr. Rice a r e  appointed a committee t o  have 
s a i d  sodding done, i n  b luegrass ,  a t  a cos t  of 
approximately $2500.00. 
On motion of Judge Young, seconded by 
M r .  S t a n f i l l ,  and a l l  members of t h e  Board vot ing  
Aye, upon roll c a l l ,  t h e  chairman i s  author ized  
and requested t o  appoint  a committee, w i t h  power 
t o  a c t ,  i n  f i n i s h i n g  fencing back of stadium, and 
t h a t  t h e  same committee, i n  conjunct ion with 
EIr. Rice,  look i n t o  the  ques t ion  of l eve l ing  
up t h e  a t h l e t i c  f i e l d ,  and r e p o r t  back t o  the  
Board, and thereupon the  chairman designated 
upon s a i d  committee Lirs. Bradley and Pres ident  
Payne. 
It appearing t h a t  screens are badly  needed 
i n  c e r t a i n  o f  the  b u i l d i n ~ s  upon the campus, on 
motion of Ebr. S t a n f i l l ,  seconded by Judge Young, 
and a l l  members of t h e  Board, upon r o l l  c a l l  vot ing 
Aye, the chairman i s  requested t o  appoint a committee 
t o  secure b i d s  upon both  metal  and wooded screens ,  
w i t h  power t o  accept  the  best b i d  
obtainable, in its best judgment and discretion, and there- 
upon the chairman designated upon said commit t e e ,  &. Rice, 
Dr. Rose and lhs. Bradley. 
Judge Young then moved that Mr. Rice be authorized 
$0 have installed electric meters where needed in certain 
buildings upon the campus, which motion was seconded by Er. 
Stanfill, and upon a roll call, all members of the Board 
voted Aye, 
President Payne then placed in nomination a list 
of faculty members, which list is as followst 
Faculty Salary SebdiEaW to begin September, 1931. 
Year Month 
John Howard Payne , President $5000.00 $016.66 
?Yillim H. Vaughan, Dean 4000.00 333,33 
E. V. Hollis, Head Education Department 4000.00 333.33 
R e  L. Hoke, Education 3100.00 258,33 
Elomid I). Judd, Head Extension Department 3500.00 291.66 
W. C. Lappin, Director Training School 3000.00 250.00 
Andrew Estrem, English 2750.00 229,16 
R. B. Terrell, I Iead Social Science Department 3600.00 3OO.00 
F l o l a  L. Shepard, Head Foreigh Language Dept. 3000.00 333.33(9 mos) 
J. G .  Black, Head Nathematics Department 3750.00 312.50 
Roy E. Graves, Head of Science Department 3600.00 300.00 
Catherine L. Braun, Geography Department 2000.00 166.66 
John L. Sullivan, Agriculture 3000,OO 250.00 
Henry C. Haggan, Agriculture 3000. 00 250 00 
Lewis Henry Horton, Head Music Department 3000.00 250.00 
Neville Fincel, Economics and History 2000.00 166.66 
Louise OtRear, Music (leave of absence 1st  em) 1800.00 150.00 
G .  D. Downing, Athletic Director 2600.00 216.66 
Alice Palmer Edorris , Librarian 2100.00 175.00 
Lucille Catlett, Biology 2000.00 166.66 
D. M. Holbrook, Mathematics 2500.00 208.33 
Juanita Minish, Foreign Language 2000.00 166,66 
Bettie M. Robinson, English . 2400. 00 200.00 
Chiles VanAntwerp, History 2200.00 183,33 
A. J. Walker, Agriculture 2200.00 183,33 
Edna Neal, Training School, 1800.00 150,OO 
Rebecca Thompson, Training School, 2000.00 166.66 
Mildred Silver, n a 2000.00 166.66 
Georgia Day Robertsonw w 2200.00 208.33 
Curraleen C. Smith, Dean of Women, 2500.00 208.33 
Exer Robinson, Assistant Dean of '#omen, 2100.00 175.00 
Mary Page H i l t  on, Registrar 2100.00 175.00 
Inez Faith Humphrey, English 3100.00 258.33 
S a l a r i e s  Continued 
Year Nonth 
F. C. But ton,  Pres ident  Emeritus $2400.00 $200.00 
Martha Bless ing ,  Mathemt ics  2400.00 200.00 
Eaude Harmon, Act irg Head H i s  t o r y  Department 2100.00 175.00 
H e n r i e t t a  Stone,  Eng l i sh  1650.00 137.50 
M r s .  Mary Hutchinson, C r i t i c  Teacher . 2400.00, 200.00 
E l i z a b e t h  Roome, H w 2000.00 166.66 
Xarsha l l  Hurs t , U n u a l  Training,  2400.00 200.00 
Lorene Sparks,  C r i t i c  Teacher, 1500.00 125.00 
On motion o f  D r .  Rose, seconded by Judge Young, and 
all members of the  Board voting Aye, such recommendat ions a r e  
concurred i n ,  except M r s .  Bradley vot ing  no,  s o  far as the 
recmmendation o f  P ro fesso r  H o l l i s  is  concerned, 
Bel iev ing  it would m a t e r i a l l y  add t o  h is  usefu lness  
as a member of the  f a c u l t y ,  and t o  the  e s t i g e  of the  college 
f o r  Professor  H o l l i s  t o  obta in  his doctora te ,  on motion of Ws. 
Bradley,  seconded by Judge Young and a l l  members of the Board 
vot ing  Aye, t h e  P res iden t  i d  d i r e c t e d  t o  appr i se  P ro fesso r  
H o l l i s  of t h e  f a c t  that  it i s  t h e  d e s i r e  of the Boaxd t h a t  he 
ob ta in  h i s  doctor ' s  degree a t  an e a r l y  date.  
Af ter  a genera l  d i scuss ion  of t h e  s u b j e c t ,  P r e s i d e n t  
Payne placed i n  nomination f o r  the p o s i t  i on  of C a f e t e r i a  
D i r e c t o r ,  Xr. D. J, Garmnage beginning September, 1931, a t  a 
salary of  $4000.00 per  annum f o r  the term o f t h r e e  yea r s ,  o r  so 
long as h i s  s e r v i c e s  a r e  s a t i s f a c t o r y  t o  the Board, and on 
motion of M r .  S t a n f i l l ,  secorded by D r .  Rose and a l l  members of 
t h e  Board, upon a r o l l  c a l l  vo t ing  Aye, such recommendation is 
concurred in. 
Qn motion of Iklr. S t a n f i l l ,  seconded by D r .  Rose, and 
a l l  members o f  t h e  Board vot ing  Aye, a c t i o n  is  deferred u n t i l  
t he  next meting, upon the s e l e c t i o n  of an Adminis t ra t ive S t a f f .  
On motion, duly  c a r r i e d ,  a leave  af absence af one 
half year  is granted  N i s s  Anne Brown o f  the Braining School  
Department, beginnmng September, 1931, and a sabhttical l eave  
o f  absence is granted Professor  C. 0. P e r a t t ,  at half compensa- 
tion, f o r  one year  beginning September, 1931, Judge Young vo t ing  
no, i n  so  far as compensation i s  concerning during t h e  per iod  
o f  s a i d  leave  of absence. 
The committee he re to fo re  appointed t o  look i n t o  
ques t ion  of a motion p i c t u r e  machi= f o r  t h e  Auditorium, 
r epor t ed  progress  and w a s  given f u r t h e r  t i m e  i n  which t o  
a c t ,  
On motion, duly carried, recommendations of the 
Certificates Committee mere concurred in, and are as follows: 
CERTIBICRTBS COm'lITTEE BSEETIBG 
January 27, 1931, 
Henibera present: Henry C. Haggan, Mary Page Milton, Warren 
C. Lappin and E, V, Hollis, 
On the statement of the Registrar that the following person 
had satisfactorily met all requirements, the Committee recom- 
mends that the Renewal of the Provisional Elementary Certificate 
be granted her: 
Ernest Dupuy 
On the statement of the Registrar that a recheck on Scott 
Craft's record showed that he has made 1% units instead of 
the required units (2), the Committee rescinds the action 
recorded in the minutes of January 19, 1931. 
CERTIFIC-4TES COLMITTEE MEETI1G 
February 11, 1931, 
Menhers present: Henry C. Haggan, Warren C .  Lappin, 3. V. 
Hollis, Mary Page Milton, 
On the statement of the Registrar that the following 
persons had satisfactorily met all- requiremen-5~~ the 




Ro sc oe XcBar land 
Hillis Newsome 
On the statement of the Registrar that the following person 
had satisfactorily met all requirements, the Commit tee 
recommends that he be granted a Renewal of the College 
Elementary Certificate t 
Henderson Conlee 
It was moved by Mr. Haggan and seconded by Idre Hollis that 
the Executive Committee be asked to change Teachers Arithmetic 
back to the Mathematics Department. Uotion unanimously carried. 
Mr. Haggan presented the case of Cynthia Darragh who does not 
meet the present requiremenls for a certificate, It was decided 
that she could meet the requirements of the year in which she 
began her work. 
CZRTIBICATBS COMMITTEE MEETING March 3, 1931. 
Me[embers Present:  M r .  Haggan, Bllr. Lappin, H i s s  Milton, M r .  H o l l i s .  
On the s t a t e m n t  of t h e  Regis t rar  t ha t  t he  following persons had 
s a t i s f a c t o r i l y  met a l l  requirements, t he  Committee recommends 
t h a t  they be granted the Renewal of t h e  Provisional  Elementary 
C e r t i f i c a t e  g 
M r s .  Garnett  Ison 
M r s .  John Kelly 
Anna P. Wilson 
Wi l l i e  Do Sparks 
On the statement of the  Regis t rar  t h a t  the followirg p r s o n s  
had s a t i s f a c t o r i l y  met a l l  requirements, the Commit tee  recommends 
tha)  they be granted the Renewal of the  College Elementary Cer- 
t i f  ica te :  
M r s .  Helen H. Copens 
Bernice Hickman 
Thelma Webb 
On the  statement of the  Regis t rar  t h a t  the fa l lowhng persons 
had s a t i s f a c t o r i l y  met a l l  requirements, the Commit t e e  recommends 
t h a t  they be granted the  College Elementary Cer t i f i ca te :  
Ray XcKenzie 
Signed: 
C e r t i f i c a t e s  Committee 
Henry C, Haggan, Acting Dean 
Nary Page Milton, Regis t rar  
Warren C. Lappin 
3,  V. Holl is  
Idembers present:  Xr. Haggan, M r .  Lappin, M i s s  Milton, M r .  fbllis 
On the  statement of  the Regis t rar  t ha t  the  following person 
had s a t i s f a d t o r i l y  met all r equirements, the  Committee recommends 
t h a t  she be granted the Renewal o f  the  College Elementary Cer t i f  i- 
cater  
Dorothy C o t t e r i l l  
On the statement of the Regis t ra r ,  the fo llowing person was 
not granted the College Elementary Ce r t i f i c a t e  because af low 
standing: 
Car ro l l  D. Stephens 
The College Elementary C e r t i f i c a t e  o f  Miss Helen E. Thompson was 
mithheld u n t i l  she reaches l ega l  age. 
On the  statement o f  the  Regis t rar  t h a t  the f o l l w i n g  persons have 
s a t i s f a c t o r i l y  met a l l  requirements, the  Committee recormnends t ha t  
they be granted the College Elementary Ce r t i f i c a t e  r 
Charles 3'. Noore Vardie Craft  Lowell Howard 
H i  1 dred lfBalt z Melvina Dickerson Heman McGui re 
Luc i l l e  Hughes Maurice D i l l o w  Bdrs. Jennie Rowland 
M r s .  Ro l l i e  Wilson Hazel Esham Opale igh South 
Bonnie Bate Eugenia Fairchild Herbert J. Webb 
J. Otto I3ods  Glenmore Hogge Duel1 Williams 
Pauline Burton Opal Von Hogge Homer Yontz 
Ayre Mil ler  Cassi ty 
On the  statement of the Regis t rar  t h a t  the following person has 
s a t i s f a c t o r i l y  met a l l  requirements, t he  Committee recommends 
t h a t  she be granted the Renewal of  her  Provisional  Elementary 
Cer t i f i ca te8  
Berta Richardson 
The extension f o r  Life o f  the Standard C e r t i f i c a t e  of Miss Mary 
Frances Tussey w a s  discussed by the  Committee, and it  was decided 
t o  hold t o  t h e  ac t ion  taken i n  the  meeting of January 19, 1931, 
t h a t  i s ,  t h a t  the  app l ica t ion  f o r  Life Extension be r e j ec t ed  on t he  
grounds t h a t  tu to r ing  cannot be accepted i n  l i e u  of teaching. 
CERTIFICAT3iS COBMITTEE: 
Henry C. Baggan, Acting Dean 
Mary Page Milton, Regis t rar  
Varren C. Lappin 
E. V. H o l m  
On motion of Judge Young, seconded by Nrs. Bradley, 
and all members of the Board present voting Aye, Pres ident  Payne 
i s  authorized t o  employ a competent Accountant t o  aud i t  t he  
accounts, ac t ions  and books of the t reasure r  f o r  the  past  year. 
M r .  S t a n f i l l  then f i l e d  wr i t t en  repor t  af his  ac t ions  
regarding insurance upon the  various bui ld ings  upon the  campus, 
which r e p o r t  i s  as f o l l m s t  
Hazard, Kentucky 
Apr i l  4 th ,  1931 
B o a r d  af Regents, 
Norehead S t a t e  Teachers College, 
Norehead, Kentucky. 
Dear Members: 
The undersigned member of  t h e  Board & Regents wishes t o  repor t  
t o  t he  Board i n  the matter of insurance po l i c i e s  and the  insurance 
here tofore  i n  existence on the bui ldings of t he  col lege,  and what he 
has  done w i th  reference  t o  the new insurance, and insurance on the  
n5w bui ld ings  a s  follows: 
I t  was the  understanding of the  w r i t e r  a t  the  meting of t he  Board 
o f  Regents on January 22, 1931, tha t  the  matter  was l e f t  i n  the 
hands of the  w r i t e r  t o  handle as he thought bes t ,  a& f o r  the  
b e s t  i n t e r e s t  of the College. In working t h i s  matter out ,  I 
found t h a t  it would be impossible f o r  m e  t o  devote enough time 
t o  the a c t u a l  de t a i l ed  work t o  i n t e l l i g e n t l y  work out the  s i tua t ion .  
So, I arranged with a member of the Home Insurance Agency o f  Hazard, 
Kentucky, t b  make a check and l is t  o f  a l l  the  po l i c i e s  which were 
del ivered  t o  m e  a t  t he  meeting of the Board on January 22nd, 
and t o  work out a new schedule s o  as t o  coordinate a l l  of t h e  
insurance, and have a l l  of the po l i c i e s  on t h e  same basis, and 
on t he  same bui ld ings ,  a t  the same r a t e ,  and exp i r ing  on the same 
date .  
This Insurance Agency, through i t s  manager, M r .  Dmey Daniel ,  
has devoted considerable time t o  t h i s  work, and has also been 
a t  considerable expense. I n  devoting h i s  time, together  w i t h  
t he  time o f  o the r  members of h is  agency, he has made two trips 
t o  Morehead, and has, w i th  the approval of the Kentucky Actuar ia l  
Bureau worked out a schedule, which the wr i t e r  be l i eves  t o  be one 
of the  v e r y  b e s t  i n  e f f e c t  i n  the e n t i r e  S t a t e  of Kentucky. This 
schedule i s  on the  sane plan and general  b a s i s  as the  schedule 
of the Berea College, the  Eas tern  S t a t e  Noamal a t  Richmond, and 
the Universi ty of Kentucky a t  Lexington. 
During the month of February I received the  minutes of the 
meeting of the  Board of Regents held on January 22, 1931, and 
i n  reading these minutes I f i nd  that i n  mritirg them up, the 
sec r e t a ry  had not w r i t t e n  the  minutes according t o  m y  under- 
s tanding of the powers given t o  m e ,  o r  invested i n  me by t h i s  
Board. I do not say t h i s  i n  c r i t i c i s m  of the sec re ta ry ,  because 
1 may be mistaken i n  t he  powers which I thought were given t o  me. 
It w a s  u n s o l i c i t e d  on my p a r t ,  and it w i l l  be r e c a l l e d  by 
members of t h i s  Board t h a t  a t  var ious  ti= s s i n c e  I have been 
meeting w i t h  t h e  Board, and the  members the reof ,  t h i s  quest ion 
of insurance has come up, and a t  each time the  mat te r  w a s  re -  
f e r r e d  t o  me. 
From t h e  w r i t t e n  minutes furn ished  t o  me by t h e  sec re ta ry ,  I 
f i n d  a f t e r  I had gone ahead and made the  arrangements t o  cance l  
t h e  old p o l i c i e s ,  and t o  w r i t e  new policies under t h e  new schedule,  
t h a t  the  minutes as w r i t t e n  up by t h e  s e c r e t a r y  d i r e c t  me t o  r e p o r t  
m y  f ind ings  t o  t h e  next meeting of t h e  Board of ReBents. When 
t h i s  came t o  m y  a t t e n t i o n  t h e  mat te r  had a l r eady  progressed t o  
such an ex ten t  that I d i d  not f e e l  j u s t i f i e d  i n  c a l l i n g  the 
m a t t e r  o f f ,  b u t  i n s t e a d  I nade a s p e c i a l  t r i p  t o  Morehead f o r  t h e  
purpose of  in te rv iewing the  members o f  the Board of Regents, and 
t h e  Business Agent, and t h e  Pres ident  of the College,  and l ay ing  
t h e  mat te r  be fo re  them, so as t o  g e t  t h e i r  opinion and approval  
of t h e  course of a c t i o n  I had a t  t h a t  time mapped out. 
Upon my a r r i v a l  a t  Xorehead, I found t h a t  President  Payne was i n  
D e t r o i t .  I t a l k e d  w i t h  the Business Agent, and obtained f r o m  
information and d a t a  f r o m  h i m ,  and then went t o  see D r .  J. M. 
Rose and Senator  A l l i e  Young, members o f  the Board d Regents. 
I B l s o  c a l l e d  t o  see  H r s .  Bradley,  but  learned  from some one a t  
h e r  home that she was i n  Vestern Kentucky. 
I l a i d  t h e  e n t i r e  mat te r  be fo re  D r .  Rose and Senator  Young, and 
b o t h  6f them as I understood t h e  mat te r ,  g8se t h e i r  e n t i r e  
and unqua l i f i ed  approval o f  the  course I had mapped out. I d i d  
no t  g o  i n t o  great d e t a i l  w i t h  them, bu t  explained t o  both  D r .  
Rose and Senator Young what I had done, and what I had worked 
out, and I now r e p o r t  t h e  same t o  t h i s  Board i n  i t s  o f f i c i a l  
capac i ty .  
1 made this t r i p  on February 22d, and then came Back t o  Hazard 
and took t h e  ma t t e r  up wi th  t h e  Insurance Agency, whom I had 
asked t o  work out  t h i s  schedule,  and we proceeded t o  c a r r y  out 
t he  ma t t e r  as I had planned t o  do before  making t h e  t r i p .  
I n  explanat ion ,  I s h a l l  lay before  t h i s  Board t h e  followill@; 
f a c t s  concerning the  old p o l i c i e s  and the comparisons w i t h  the  
new schedule,  and t h e  r a t e s  obtaining i n  the  new schedule. 
There were p o l i c i e s  i n  e f f e c t  on the  A l l i e  Young Hall and the 
Adminis t ra t ion Bui ld ing  i n  the  amount of $255,000.00 cos t ing  f o r  
3 years, $2980.60; 
P o l i c i e s  i n  fo rce  on t h e  Auditorium and Gymnasium amounted t o  
$166,000.00 cos t ing  $2368.66 f o r  3 years ;  
P o l i c i e s  i n  fo rce  on F i e l d s  and Thompson Halls i n  the  m o u n t  of 
$272,250.00 cos t ing  f o r  5 years  $2492.07. 
P o l i c i e s  i n  f o r c e  on t h e  P res iden t ' s  home amounting t o  $31000.00, 
c o s t i n g  f o r  5 years $593.75; 
P o l i c i e s  on t h e  Dudley Caudil l  home i n  t h e  amount of $2500.00, 
cost ing f o r  one year  $12.50; 
When analyzed, these  r a t e s  c o s t  a c o t a l  of $2918.64 per year ,  
and t h e r e  w a s  i n  fo rce  a t o t a l  o f  $726,750, 
In working out  the  new schedule,  which includes the  two new 
b u i l d i n g s  known as the Johnson Camden Library, and the Training 
School known as t h e  Robert J. Breckinridge Building,  we took 
f r o m  t h e  books of t h e  Business Agent the  a c t u a l  c o s t  prices of 
t h e  bu i ld ings ,  contents  and furn ish ings ,  and we then  took 80 
percent  of each o f  those bu i ld ings ,  and worked out  the  schedule,  
which is  a t tached t o  t h i s  r e p a r t ,  a s  Exh ib i t  A. This puts  i n  fo rce  
on the  e n t i r e  p roper ty  o f  the Morehead S t a t e  Teachers College 
$1,105,000. i n  insurance. A copy of t h i s  schedule is  furn ished  
herewith,  Exh ib i t  *An,  and I c a l l  a t t e n t i o n  t o  the manner i n  which 
i t  i s  go t t en  up, 
On the b a s i s  s e t  out  i n  t h i s  schedule me have w r i t t e n  $1,105 
f o r  f i v e  years  a t  a cos t  of $12,630.16, making the  average c 
f o r  each year  of t h e  f i ve  year per iod,  $3149.25. I t  w i l l  be 
t h a t  under the  o ld  pol ic ies  which were f o r  the sum t o t a l  of 
$726,750 i n  the  aggregate ,  w e  were paying a y e a r l y  premium o 
$2918.64. The new insurance on the  new plan  i s  c o s t i n g  us  
$230.61 more per year  f o r  qbl,l05,000. than the  old insurance 




C O S  
To put  i t  another way, our former schedule of $726,750. w r i t t e n  
f o r  a period of 5 years  a t  r a t e s  applying on our present  p o l i c i e s  
would c o s t  $11,674.56, almost as much as the  e n t i r e  new p o l i c i e s  
o f  $1,105,000.00 i s  costing. 
I f  t h e  insurance then i n  fo rce  had been increased a t  the same 
r a t e s  applying t o  the old p o l i c i e s ,  and w r i t t e n  i n  the  same 
manner i n  which the  o l d  p o l i c i e s  were w r i t t e n ,  the  ~1 ,105,000.  
we now have i n  f o r c e ,  would cos t  us at  t h a t  same r a t e ,  and on the  
same b a s i s  $17,768.40, whereas under our new schedule we a r e  
ca r ry ing  the  gb1,105,000. a t  a c o s t  of  only $12,630.15, and by 
re-wr i t ing  these p o l i c i e s  a t  these  new r a t e s ,  we a r e  savilg 
over a period af f i v e  years  $5,138.20. 
To pu t  i t  s t i l l  another  way, t h e  $726,750. w r i t t e n  a t  the old 
ra tes  c o s t  $2918.64 per  year;  t h a t  same amount of insurance 
w r i t t e n  a t  t h e  new r a t e s ,  and on the new schedule would 
c o s t  only 22071.24, or a saving cf $848.40 per year ,  or  
g3389.60 f o r  5 years ,  i f  t he  amount of  insurance w a s  not 
increased,  and i f  the new p o l i c i e s  were not taken i n t o  consider- 
a t ion .  
Approximately $3000.00 w i l l  be had i n  r e t u r n  premiums f o r  
t h e  c a n c e l l a t i o n  o f  t h e  o l d  p o l i c i e s ,  toge ther  w i t h  the 
b u i l d e r s  r i s k s .  
1 c a l l  your a t t e n t i o n  t o  t h e  following f a c t  w i t h  r e f e r e n c e  
t o  t h e  c a n c e l l a t i o n  premiums. A l l  of t h e  o l d  p o l i c i e s  
can be cance l led  on a shcr t r a t e  b a s i s ,  by which a saving  
i s  had, inasmuch as under the  Kentuclg Law 6 p r c e n t  and 
12* percent  increase  i n  the r a t e s  applies  t o  a l l  of the 
o ld  p o l i c i e s ,  and is not includ4d i n  the  ~ e m i u m  on the  
new p o l i c i e s ,  and the only way i n  which a refund can be  
had of t h i s  6 pe cent  and 123 percent r e spec t ive ly ,  is t o  
cance l  t h e  o l d  p o l i c i e s  on a shcr t r a t e  bas i s .  I n  doing 
t h i s  on a shor t rate cance l l a t ion ,  the  a c t u a l  r e t u r n  on 
the  refund premiums of a l l  of the p o l i c i e s  taken  as a whole 
w i l l  amount t o  more than  t o  have canccl led them out on a 
p r o r a t a b a s i s .  O f  course i n  some ins tances  as t o  a few of 
t h e  p o l i c i . ~ ~ ,  i t w i l l  probably cos t  more t o  cance l  on s h o r t  
rate b a s i s ,  b u t  f i g u r i n b  the  p o l i c i e s  as a whole i t  w i l l  
save money t o  t h e  College t o  cance l  them on a shar t rate 
c a n c e l l a t i o n  b a s i s .  
Another t h i n g  I d e s i r e  t o  c a l l  t o  your a t t e n t i o n  i s ,  the  
f a c t  t h a t  under the old p o l i c i e s  none o f  them were concurrent  
as t o  amounts o r  rates h r  premiums o r  co-insurance c r e d i t s  
appl ied.  Severa l  of these  old p o l i c i e s  were i ssued  i n  ink,  
which is a l s o  i n  v i o l a t i o n  o f  t h e  Kentucky Ac tua r i a l  Bureau's 
r u l e s ,  and i n  f i g u r i n g  the  amount o f  these premiums me f i n d  
t h a t  i n  many of  t h e  p o l i c i e s ,  t he  f ace  o f  t he  po l i cy  does not  
show the amount of t h e  premiums paid- t h i s  w a s  found i n  pen 
o r  penc i l  on the  back of the  policy.  The insurance on t h e  
Dudley-Caudill house had expi red ,  and had not been renewed. 
4s a matter o f  f a c t ,  i f  a l o s s  had occurred under these  
o ld  p o l i c i e s ,  I be l i eve  cons iderable  t roub le  would have re- 
s u l t e d  i n  t r y i n g  t o  obtain an adjustment,  due t o  t h e  f a c t  
t h a t  the  p o l i c i e s  mere not concurrent ,  and the Board of Re- 
g e n t s  would undoubtedly have been sub j ected t o  considerable  
c r i t i c i s m .  
We have had prepared statements  making an anarlysis of t h e  
old insurance ,. and a comparison of the  old insurance i n  
f o r c e ,  w i t h  the  new insurance,  and a t t ached  t o  th is  r e p o r t  
i s  Exh ib i t  B,  and copy of that  statement.  I f i n d  that of 
t h i s  o ld  insurance,  t h e r e  had been vri t ten the following 
amounts , by the  fol lowing went* 8 ,  4. % " 
M. Me Gay, of M t .  S t e r l i n g ,  Kentucky, $50,000.00 
Kemper Insurance Agency, Lexington, Kentucky, 20,000.00 
L. D. Brother ,  Owingsville, Kentucky, 25,000.00 
C. W. Kirkpat r ick ,  Xt .  S t e r l i n g ,  Kentucky, 10,000. 00 
R. T. Kinnard, Olive H i l l ,  Kentucky, 36,000.00 
J. 'JJ. Shanklin,  Owingsville, Kentucky, 10,000.00 
Clare  & S c o t t ,  Lexington, Kentucky, 40,000, 00 
Hoffman's Insurance Agency, M t .  S t e r l i n g ,  Kentucky, $110,000.00 
Glenn E. Pe r ry ,  Owinrsvi l le ,  Kentucky, 431,750,OO 
I n  a d d i t i o n  t o  t h i s  t h e  Bu i lde r ' s  r i c k  insurance amountirg t o  
5b - w a s  a l s o  w r i t t e n  by Glenn E. Perry.  
I n  making o u t  schedule f o r  t h e  new plan of insurance,  I had 
no d e f i n i t e  o r  d i s t i n c t  understanding, o r  agreement with any 
person w i t h  r e f e r e n c e  t o  t h e  amount o f  insurance xhich  should 
be m i t t e n  by any p a r t i c u l a r  agency, b u t  the Home Insurance 
Agency having spent  considerable  time , a s  w e l l  as c onsiderable  
money i n  working out th i s  new plan ,  I f e l t  t h a t  it would be 
nothing b u t  r i g h t  t o  give t o  t h a t  Company the bulk  of t h i s  
insurance,  and f o r  that  reason I have, w i t h  the  approval o f  
D r .  Rose and Senator  Young, i n s t r u c t e d  t h e  Home Insurance 
Agency of Hazard, Kentucky, t o  w r i t e  t h e  p o l i c i e s  i n  t h e  
aggregate  amount of #700,000.00. Other agencies  w i t h  whom 
1 have placed t h i s  insurance a r e  as follows: 
The Putman Agency, Ashland, Kentucky, $30,000.00 
Hazard Insurance Agency, Eazard, Kentucky, 50,000.00 
J. E. PollBck, Greenup, Kentucky, 50,000.00 
Mambley & Evans, Olive H i l l ,  Kentucky, 50,000.00 
W. P. Bowman, Vanceburg, Kentucky, 50,000,OO 
J. H. Powers and L. E. B l a i r  o f  Morehead, each, 15,000.00 
Mi l l iken  & Plamp, L o u i s v i l l e ,  Kentucky, 100,000. 
On the  4th day of March, 1931, I wrote  t o  each of t h e  agents  
carrying the o ld  p o l i c i e s ,  and enclosed t o  them t h e  old 
p o l i c i e s ,  t h e  l e t t e r s  mere s e n t  by r e g i s t e r e d  m a i l ,  no t i fy ing  
each of  t h e s e  agents  that these  o ld  p o l i c i e s  --rere, and wouX 
be cance l led  as o f  U r c h  10, 1931, and d i r e c t i q g  each of  them t o  
encorse t h e  p o l i c i e s  cance l led ,  and t o  send t o  me payable t o  the 
Board of Regents a check f o r  the  r e t u r n  premiums. A l l  o f  t hese  
p o l i c i e s  aere  r e g i s t e r e d ,  and r e g i s t e r  r e c e i p t s  were re turned  t o  
m e  f r o m  t h e  d i f f e r e n t  agents.  I append t o  t h e  o r i g i n a l  of  t h i s  
r e p o r t  carbon copies  of  t h e  l e t t e r s  w r i t t e n  t o  these  var ious  
agents ,  from which i t  m i l l  be seen t h a t  t h e r e  i s  due t o  t h e  
Morehead S t a t e  Teachers College i n  regurn premiums, f i g u r e d  
on a s h o r t  r a t e  c a n c e l l a t i o n ,  as explained above, t h e  t o t a l  
sum o f  82994.88, but  t h i s  does not include t h e  r e t u r n  premium 
due on t h e  b u i l d e r s  risk p o l i c i e s .  There w i l l  be some r e t u r n  
premiums due from these  p o l i c i e s .  The amount of t h i s ,  however, 
m i l l  have t o  be determined by the  Business Agent f r o m  h i s  records.  
1 ask the Board t o  b e a r  i n  mind th i s  f a c t ,  t h a t  I d i d  not  under- 
t a k e  t o  e x e r c i s e  t h e  prerogat ive  o f  cance l l ing  t h i s  old insurance,  
and writing t h e  new insurance on my own i n i a t i v e ;  t h a t ,  it 
w a s  my understanding a t  the  last meeting of the Board o f  Regents, 
t h a t  t h e  Regents had empowered me t o  do t h i s ,  but when I dis- 
covered fnrn the s e c r e t a r y ' s  minutes t h a t  t h e  minutes d i d  nct 
show tha t ,  1 took the  mat te r  up p r s o n a l l y  wi th  all of t h e  
Regents with whom I could g e t  i n  personal  touch, and milde a 
s p e c i a l  t r i p  a t  my own expense t o  Morehead and Olive H i l l  fm 
that  purpose; t h a t  the Home Insurance Agency, a l though i t  has 
-:mitten t h e  l a r e e r  amount of insurance,  i s  i n  m y  opinion en- 
t i t l e d  t o  t h e  larger amount of insurance,  because of i t s  
e f f o r t s  t o  work out t h i s  plan of insurance,  which i n  my 
judgment, i s  n o t  equal led  o r  surpassed by any p lan  of insurance 
i n  ex i s t ence  i n  t h e  S ta te  of Kentucky. 
I hope t h a t  th i s  Board w i l l  see f i t  t o  e n t e r  i t s  f o r m a l  approval 
of the t h i n g s  I have done, as ou t l ined  i n  th i s  r epor t ,  
1 c a l l  a t 4 * e n t i o n  o f  t he  Board t o  t h i s  f u r t h e r  f a c t ,  t h a t  s e v e r a l  
of the  agents  who c a r r i e d  the  o ld  p o l i c i e s  have taken t h e  p o s i t i o n ,  
t h a t  I had no a u t h o r i t y  t o  cance l  t h e s e  p o l i c i e s ,  and have s t a t e d  
t o  me i n  answer t o  t h e  l e t t e r s  w r i t t e n  t o  them on Narch 4fh 
t h a t  they would await the  a c t i o n  o f  the  B o a ~ d  of Regents, and tha t  
t h e  s e c r e t a r y  of t h i s  board hsd advized them t o  not cance l  the 
p o l i c i e s  u n t i l  t he  Board had acted.  One o f  t hese  agents  who 
has f a i l e d  t o  cance l  the  p o l i c i e s  i s  Er. Glenn E. Pe r ry ,  a former  
member o f  t h e  Board of Regents. Bbr. Pe r ry ,  al though a member of 
t h e  Bcrrrd o f  Regents, wrote  these  p o l i c i e s  i n  the fact a€ Sect ion  
4535-A-19 Kentucky S t a t u t e s ,  which provides ,  "No pres iden t ,  
p ro fesso r ,  o f f i c i a l ,  regent ,  member of the  Mormal Executive 
Counsel o r  o t h e r  o f f i c e r  o r  employee s h a l l  keep f o r  s a l e ,  or 
be i n t e r e s t e d  d i r e c t l y  or i n d i r e c t l y  i n  any c o n t r a c t  or purchase 
for t he  bu i ld ing  o r  r e p a i r i n g  any s t r u c t u r e ,  o r  f o r  f enc ing  
o r  ornamenting the  grounds, o r  fu rn i sh ing  any supp l i e s  cr 
m a t e r i a l  f o r  the  use of said N o r m a l  S c h o 0 1 , ~  
T h i s  Sec t ion  of the S t a t u t e  of  course does not s p e c i f i c a l l y  mention 
insurance p o l i c i e s ,  b u t  i n  any s o r t  of a l i b e r a l  i n t e r p r e t a t i o n  
t h e r e o f ,  i t  most c e r t a i n l y  covered insurance con t rac t s .  
Horeover se%era l  of these  agents  have taken t h e  l i b e r t y  o f  
t ak ing  t h i s  mat te r  up w i t h  h i s  Excellency, Governor Flem D. 
Sampson, 3ccording t o  information I have i n  my f i l e s .  It seems 
that they d e s i r e  t o  g o  over the head of both the Board o f  Regents 
and of myself ,  t o  keep t h e i r  insurance business .  I want t h e  Board 
t o  understand that I have no personal  i n t e r e s t  whatever i n  th is  
ma t t e r ,  t ha t  I am working only, and have been working only f o r  
the b e s t  i n t e r e s t  as I see  i t ,  of t he  Morehead S t a t e  Teachers 
College. In  f a c t ,  I have spent  not only considerable  t ime, b u t  
have been out some expendi ture  i n  money i n  t h e  w a y  o f  paying my 
expenses i n  looking a f t e r  t h i s  ma t t e r ,  and have no t  charged any- 
t h i n g  i n  the  way of expense o r  otherwise a g a i n s t  the  school fcr 
anything which I have been out  o r  done w i t h r  espect  t o  t h i s  in -  
surance,  
1 submit t h i s  w h o l e  m t t e r  t o  the  Board of  Regents, and ask 
that the Boarel  approve what I have done, as out l ined i n  t h i s  
r e p o r t ,  and order all o f  the old policies cancel led ,  and the 
new po l i c i e s  which have been i n  force  s ince  March l o t h ,  
accepted, by f o r m a l  a c t i o n  o f  the Board, 
Respectfully submitted, 
(signed) W. A. S t a n f i l l  
After a general discussion of  the  subjec t  by the 
Board, BLessrs. W. H. Stroeaman and John L. Coleman, insurance 
agents, w e r e  heard by the Board, and on motion o f  D r .  Rose, 
seconded by Xr. Stanfill and upon a roll call, all members of 
the Board voting Aye, except Judge Young voting No, and Professor 
B e l l  no t  voting the policies i n  question mere ordered cancelled, 
and the new p o l i c i e s  as presented by Xr. Stanfill were accepted 
and the premiums due thereon ordered paid by the Treasurer. 
There being no fu r the r  bus iness ,  the meeting 
then adjourned, subjec t  to the call of the chairman. 
Chai man 
